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Martketwatch 

❖ The financial markets mirrored a second wave of 
coronavirus infections, which slowed the pace of recovery 
from the March downturns. As fears of a return to restrictive 
measures increased, global expectations converged at the 
end of June towards minimal growth; 

❖ At the beginning of the third quarter, moderate and cautious 

behavior of the Bulgarian investors is expected, dictated by 

the continuing lack of definite medical response to the 

disease, the unclear bottom of the economic recession, 

which may be driven further down by secondary pandemic 

waves, strong dependence of the Bulgarian economy on the 

performance of the affected automotive industry and 

tourism;  

❖ On the other hand, reasons for optimism also emerge as the 

the government appears to be reluctant to return the strict 

quarantine measures implemented in early March and is 

more medically and economically prepared to meet possible 

subsequent waves. Bulgaria’s entry in the Exchange rate 

mechanism together with the record-breaking financial aid 

proposed by the European commission and designed to assist 

the Member States in recovering from the COVID-19 

pandemic prevent investors from planning for the worst. 

 

 

 

 

 

 

  

Indices June 20 Since the beginning 

of 2020 

SOFIX 0.12% -20.22% 

BGREIT -0.69% 1.92% 

BGTR30 0.16% -9.55% 

BGBX40       0.11% -13.53% 
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Marketwatch 

❖ The turnover on the regulated market for the month of June 

amounted to BGN 27.7 million compared to BGN 15.2 million 

achieved in the previous one, which is an increase of 81 %. 

On an annual basis it rose by 161 %; 

❖ In the sixth month of the year 5186 transactions were 

concluded, which represents monthly increase by 74 % and 

annual boost of 59 %; 

❖ The market capitalization for the month of June 2020 

amounts to BGN 8.215 billion (6.92% of the Bulgarian gross 

domestic product (GDP) in 2019 according to the data 

provided by the National Statistical Institute (NSI), which 

depicts 2% increase on a monthly basis and  7% decrease on 

an annual basis; 

❖ For the second quarter of 2020, the turnover increased on 

an annual basis by 64%, the number of transactions also 

grew by 71%, primarily due to the mass sale-off that occurred 

in March and the good market performance in June. Market 

capitalization decreased by 7%; 

❖ Representatives of the investment intermediaries expect an 

increase in the realized turnover compared to the previous 

year, but a significant decrease in the activities surrounding 

the public offering procedures. 

 

  2019 2020 % 

Turnover (BGN)    

January             32 518 624.00                  23 155 883.00      -29% 

February             19 927 410.00                  16 773 757.00      -16% 

March             30 981 637.00                  30 401 601.00      -2% 

First quarter total             83 427 671.00                  70 331 241.00      -16% 

April             12 127 980.00                  25 707 555.00      112% 

May             19 183 607.00                  15 286 459.00      -20% 

June             10 598 814.00                  27 699 311.00      161% 

Second quarter total             41 910 401.00                  68 693 325.00      64% 

Transactions       

January                              4 354                                   4 176      -4% 

February                              4 715                                   4 473      -5% 

March                              4 009                                11 838      195% 

First quarter total                           13 078                                20 487      57% 

April                              2 980                                   7 030      136% 

May                              2 636                                   2 973      13% 

June                              3 261                                   5 186      59% 

Second quarter total                              8 877                                15 189      71% 

Capitalization (BGN)    
January        8 539 830 581.81             8 932 776 476.85      5% 

February        8 689 155 820.71             8 709 369 365.47      0% 

March        8 719 232 276.91             7 629 917 573.00      -12% 

April        8 696 109 419.36             7 974 256 348.07      -8% 

May        8 789 827 274.54             8 093 945 447.59      -8% 

June        8 865 114 110.30                 8 215 659 913.88      -7% 
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Corporate news 

➢ CB First Investment Bank (5F4) successfully increased its capital by BGN 195.42 million against 40 million offered shares with the issue price reaching 
BGN 5 per share. The state's participation in the offering through the Bulgarian Development Bank (BDB) was a little over BGN 140 million or 70% of 
the full capital increase, through which it acquired 18.35% of the commercial bank. Just under 8% of the public company was obtained by the Czech 
Valea Foundation, a family foundation with investments mainly in the gambling business. Solid state support for the bank even at an issue price almost 
twice the market price, the imminent Bulgaria's entry into the ERM II mechanism within this year and the stability of the banking sector led to an 
increase in the price of the stock by 42.70% in the second quarter of 2020. 
 

➢ Sopharma (3JR) witnessed a decrease in sales by 5% for June and an increase in revenues from sales of products by 1% for the first half of 2020. At 
the same time, the American partner of the Bulgarian pharmaceutical company Achieve Life Sciences, Inc. (Nasdaq: ACHV), a clinical-stage 
pharmaceutical company committed to the global development and commercialization of cytisinicline for smoking cessation and nicotine addiction, 
announced the successful topline results from the New Zealand RAUORA Phase 3 non-inferiority clinical trial comparing cytisinicline to varenicline 
(Chantix®). In addition, the trial showed that cytisinicline which is being produced by Sopharma for its US counterparty on the premises of a 20-year 
commercial contract resulted in significantly fewer reported adverse events when compared to varenicline, but demonstrated the same effectiveness 
and result on the agents. The US company is about to initiate the penultimate phase 3 (clinical trials studying the drug's effect on control groups 
consisting of between 300 and 3,000 volunteers) within the final step before the US Food and Drug Administration's decision on whether the 
medicament will obtain permission to be distributed and sold on US soil. The share price increased by 12.68% in the second quarter. 
 

➢ The subsidiary Sopharma Trading (SO5) realized an increase of 11% in revenues for the period January - May 2020 and a 14% increase in profit before 
taxes compared to last year. At the same time, the retail trade in pharmaceutical and medical goods experienced a 7.8% year-on-year decline in April 
due to the disappearance of the stockpiling effect in March. The share price rose by 9.90% in the second quarter. 

 
➢ Alcomet (6AM) announced that it will start producing parts for electric cars on the premises of a 10-year contract with German car-producing giant. 

This new production niche as well as the tariffs imposed by the United States on Chinese aluminum give optimism to the company's management 
despite the decline in sales revenue by over 4% in 2019 and by 1.72% in the first quarter of 2020 on a consolidated basis. The unsatisfactory 
performance of the company is primarily due to the contraction in the price of aluminum on international markets. The share price rose by 7.84% in 
the second quarter. 
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Corporate news 

➢ Advance Terrafund (6A6) will distribute a dividend of 0.14 BGN or 93.43% of the realized net profit. The largest REIT in Bulgaria will achieve a dividend 
yield of 7.57%. Compared to last year, the dividend increased by almost 200%. The share price increased by 16.35% in the second quarter and by 
5.41% since the beginning of the year. 
 

➢ Allterco (A4L) received the green light from the Financial Supervision Commission to start procedure for the increase of share capital by issuing 3 
million additional shares at an issue price of BGN 3. The company announced that citizens of Italy and Germany would also be targeted in the offering 
following the management’s strive for multinational shareholder structure. Revenues from the IoT business for the first quarter of 2020 increased by 
124.23%, and the realized net profit rose by 138%. For the second quarter, the company expects sales to exceed the initially projected BGN 34 million 
as its subsidiary Allterco Robotics registered a 2.3-fold increase in sales of smart devices for the period April-June. At the same time, the Norwegian 
company to which the holding sold its telecommunications business in Southeast Europe at the end of 2019 - Link Mobility Group has filed claims 
against Allterco in the amount of almost EUR 3 million for damages caused as a result of the transaction. The Bulgarian public company described the 
claims as unfounded. The stock increased in value by 24.34% in the second quarter. 

 

➢ Telelink Business Services Group (TBS) has launched the first tranche of the initial public offering of 8% of its share capital, which should reach 30% 
by September. The provider of IT solutions in the field of networks and data centers, office productivity and information security took advantage of its 
strong financial performance in the first quarter of 2020 which transpired into an increase in sales by 84% and net profit by 1002%. Thus, the successful 
IPO was predetermined by the good results. According to the terms of the offer, the shareholders will sell at a minimum price of 7.60 per share. The 
price of the shares is growing by nearly 2% after the official start, given on 08.06.2020. The company will try to revive the optimism of the domestic 
investor after the failures of Sirma Group Holding (SKK) and to dispel fears of excessive dependence of its business projects on government 
procurement. 

 

➢ M + S Hydraulic (5MH) announced its forecasts for more than 9 percent decline in sales of products for the first half of 2020. This is more serious 
contraction in revenue than the last year within the same period. In 2019, the share price fell by nearly 22%. For the second quarter of 2020 the stock 
grew by 16.82%, and since the beginning of the year an increase of 4.17% has been registered. Investors are betting on the uniqueness of the business 
and the healthy regular dividend paid by the company for the last eight years. However, it is evident from the consolidated report for the first quarter 
that there is a lack of demand and / or a delay in the production process - work in progress grows with widespread declines in sales of products. 
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Corporate news 

➢ Stara Planina Hold (5SR) forecasts a 16% decline in sales revenue of its subsidiaries for the first half of 2020. The most affected company in the 

portfolio continues to be the battery manufacturer Elhim Iskra (52E) with an expected revenue decline of nearly 26% , which, however, is expected to 

rise in June by 3.81% on an annual basis. The price of the holding's shares for the second quarter decreased by 7.79%, and since the beginning of 2020 

registered a contraction of 5.46% in their value. Despite the long-standing sustainable management of the company and the 22-year-old tradition of 

Stara Planina to pay dividends, investors are worried about the impact of the pandemic wave on the holding's business prospects. 
 

➢ Agria Group Holding (A72) does not plan to distribute dividends despite the realized net profit of BGN 628 thousand in 2019. At the same time, a 

controversial point of order has been included on the agenda of the Shareholders General Meeting which aims at authorizing the Board of Directors 

to receive BGN 300 thousand additional remuneration for 2019. The net profit for 2019 on a consolidated basis shrinks by 15.54% with an increase in 

revenues of nearly 17%. Since its IPO on the stock exchange in 2007, the company has never paid dividends, and the share price has fallen by 47% 

compared to its issue value more than a decade ago. In the second quarter the price of the securities decreased by 11%. 
 

➢ Industrial Capital Holding (4I8) plans to distribute BGN 0.074 gross dividend for 2020, the amount of which remains almost unchanged compared to 

the previous year. For the first quarter of 2020 the holding registered a decrease in revenues by 2.45% and in net profit by nearly 38%. In the second 

quarter, the company's position has witnessed a serious spike in its liquidity as the pension funds participating in the share capital sold their units. 

However, the stock grew by 5.52% for the period April - June. 
 

➢ Monbat (5MB) was hit hard by the contraction in the business activity of the automotive industry, reporting a decline in sales for the first quarter of 

15.80%. The stock collapsed by 51.94% since the beginning of the year and by 24.39% in the second quarter in part due to the arrests of the majority 

shareholders Bobokovi brothers in an operation conducted by the prosecutor's office against an organized criminal group based on accusations of an 

unlawful import of garbage from Italy. The company is facing serious issues resulting from the investigation as there is a danger that the plant of the 

subsidiary Monbat Recycling will stop working in case of a failure to obtain a license for import of waste batteries from the Ministry of Environment. 

In addition, the financial risk for the company is increasing and access to bank financing is endangered. 
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Economics & politics 

➢ The seasonally adjusted data from the National Statistical Institute 

(NSI) shows the real gross domestic product (GDP) of Bulgaria to 

grow by 2.4% in the first quarter of 2020 compared to the 

corresponding quarter of 2019 and 0.3% compared to the fourth 

quarter of 2019. In the first quarter of 2020, GDP amounted to BGN 

25,575 million at current prices; 

➢ For Bulgaria, GDP is projected to shrink in 2020 due to the effects of 

the epidemiological situation. At the beginning of June 2020, the 

World Bank lowered further by 2.5% its forecast for the contraction 

of the Bulgarian economy as it is now expected to register a decline 

of 6.2% in 2020, the European Commission slightly improved its 

expectations for the decline in the Bulgarian GDP for 2020 to about 

7%; 

➢ According to the National Statistical Institute, the monthly inflation, 

measured by the harmonized index of consumer prices, in May 2020 

was negative 0.2% compared to April 2020, which is a slowdown on a 

monthly basis by 0.2%. The annual inflation for May 2020 compared 

to May 2019 is 1%. The forecasts of the International Monetary Fund 

are for the inflation in Bulgaria to decrease significantly in the coming 

2020 and to reach 1%. The European commission accounts for 

inflation levels not exceeding 1.1% at the end of 2020; 

➢ Unemployment is expected to increase by 2% until the end of 2020 to 

reach 6% according to the Ministry of Finance. The International 

Monetary Fund forecasts an increase of 8%, whereas the European 

Commission predicts rise in unemployed Bulgarians by 7% until the 

end of 2020. 

 

 

➢ Fresh wave of optimism embraced the business sector in May and 

June after the initial shock caused by the COVID-19 pandemic. The 

April record decline in the economic activity outlook was mitigated as 

a result of the positive opinions of the managers of companies from 

the sectors of industry, construction, retail trade and services in the 

last two months. Thanks to this, the outlook for the business climate 

in May increased by 11.8 points. In June, another increase of the 

indicator by 11.4 points followed, in contrast to the record decline of 

42 points registered in April. 

 

 

 

 

 

 

 

 

 

1Data for the inflation as of May 2020 

2 Current account as of April 2020 
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Code Issuer Price 
(BGN) 3 M % change 6 M % change Market Cap BGN mln. P/E P/S P/B 

7TH Tchaikapharma 12.50 7.76% 14.68% 1027.50 737.09 28.31 10.43 

3JR Sopharma 3.20 12.68% -5.88% 431.35 4.84 0.29 0.7 

3CZ CEZ Distribution 190.00 9.20% -13.64% 366.32 10.34 0.98 0.57 

GR6 Gradus 1.47 3.16% -12.50% 358.10 17.5 2.2 1.09 

0SP Speedy 53.50 7.43% 7.86% 287.70 14.87 1.22 4.48 

5F4 CB First Investment Bank 2.54 42.70% -28.65% 279.40 2.31 0.64 0.29 

1VX Velgraf Asset Management 4.00 0.00% 2.04% 275.92 429.87 50.04 2.41 

4EH Eurohold 1.33 16.67% -24.43% 262.71 47.6 0.16 1.62 

5V2 Holding Varna 39.80 4.74% -1.00% 258.14 99.77 2.98 1.33 

6C4 Chimimport 1.05 8.25% -33.96% 251.63 3.36 0.02 0.17 

5MH M+S Hydraulic 6.25 16.82% 4.17% 246.53 18.95 2.18 2.98 

SO5 Sopharma Trading 5.55 9.90% -1.77% 190.23 17.44 0.18 2.38 

6A6 Advance Terrafund 1.85 16.35% 5.41% 157.45 44.4 5.6 0.66 

4CF CB Central Cooperative Bank 1.04 7.22% -32.03% 132.22 3.56 0.68 0.23 

6R2 Rodna Zemya Holding 2.32 0.87% 10.48% 129.94 56.60 0.65 1.49 

6AB Albena 29.80 0.00% -29.05% 127.34 14.71 1.02 0.27 

6S6 Sopharma properties 5.70 -1.72% -11.63% 122.07 16.78 10.29 1.91 

5MB Monbat 3.10 -24.39% -51.94% 120.90 9.03 0.36 0.56 

6AM Alcomet 5.50 7.84% -25.17% 98.74 10.53 0.28 0.45 

5SR Stara Planina Hold 4.50 -7.79% -5.46% 94.50 14.78 0.43 0.92 

T57 Trace Group Hold 3.58 42.06% -10.05% 86.64 4.76 0.28 0.74 

4ID Industrial Holding Bulgaria 0.76 1.33% -25.49% 81.62 10.25 0.68 0.24 

3NB Neochim 28.80 23.08% 68.42% 76.45 n/a 0.3 0.87 

4KX Korado - Bulgaria 5.70 10.68% -8.80% 75.06 18.32 1.79 3.38 

4HE Hydraulic elements & systems 3.52 6.67% -17.37% 64.04 15.08 1.08 1.58 

5BU Bulgarian Real Estate Fund 1.82 14.47% -8.08% 63.05 12.39 7.32 0.59 

5DOV Doverie United Holding 3.16 -9.71% -25.82% 59.21 0.34 0.15 0.24 

A4L Allterco 3.78 24.34% -2.07% 56.70 7.05 1.45 1.78 

5ODE Odessos Shiprepair Yard 71.00 12.70% -18.86% 41.65 6.03 0.9 0.63 

4HS Holding Sveta Sofia 3.86 6.63% -2.03% 38.37 23.53 2.54 1.02 

0EA Elana Agrocredit 1.00 -0.99% -11.50% 36.63 13.07 7.99 0.85 

A72 Agria Group Holding 4.76 -11.03% -34.79% 32.37 2.63 0.1 0.22 

BSO Bulgarian Stock Exchange 4.50 5.63% -7.02% 29.62 10.91 2.7 1.44 

T43 Zarneni Hrani 0.14 1.41% -34.55% 28.18 6.63 0.31 0.11 

4I8 Industrial Capital Holding 1.53 5.52% -19.47% 24.27 11.23 0.1 0.43 

SKK Sirma Group Holding 0.40 5.26% -36.00% 23.74 6.09 0.4 0.26 

5AX Active Properties 8.15 -10.44% 18.98% 17.86 18.73 1.29 0.8 

6S7 Synergon Holding 0.80 6.71% -13.59% 14.60 4.94 0.04 0.07 

6SOA Sofia Commerce-Pawn 
Brokerage 5.90 20.41% -11.94% 12.82 6.81 2.05 1.19 

4PX Yuri Gagarin 4.26 21.71% -29.00% 4.28 1.94 0.03 0.05 
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Code Issuer Gross dividend 2018 
(BGN) 

Gross dividend 2019 
(BGN) Gross dividend yield 

7TH Tchaikapharma1 0.0000 0.0000 0.00% 
3JR Sopharma 0.0000 0.1200 3.75% 
3CZ CEZ Distribution 0.0000 0.0000 0.00% 
GR6 Gradus 0.1000 0.0440 2.99% 
0SP Speedy 1.4000 2.0000 3.% 
5F4 CB First Investment Bank 0.0000 0.0000 0.00% 
1VX Velgraf Asset Management 0.0000 0.0000 0.00% 
4EH Eurohold 0.0125 - - 
5V2 Holding Varna 0.0000 0.0000 0.00% 
6C4 Chimimport 0.0630 - - 
5MH M+S Hydraulic 0.3000 0.2600 4.16% 
SO5 Sopharma Trading 0.3000 0.3000 5.41% 
6A6 Advance Terrafund 0.0470 0.1400* 7.57% 
4CF CB Central Cooperative Bank 0.0000 0.0000 0.00% 
6R2 Rodna Zemya Holding 0.0000 0.0000 0.00% 
6AB Albena 0.8000 0.0000 0.00% 
6S6 Sopharma Properties 0.2680 0.2840 4.98% 
5MB Monbat 0.1025 - - 
6AM Alcomet 0.1500 0.0000 0.00% 

5SR Stara Planina Hold 0.2420 0.2456 5.46% 
T57 Trace Group Hold 0.0000 0.0000 0.00% 
4ID Industrial Holding Bulgaria 0.0000 0.0000 0.00% 
3NB Neochim 0.0000 0.0000 0.00% 
4KX Korado-Bulgaria 0.2900 0.2900 5.09% 
4HE Hydraulic elements & systems 0.2600 0.2100 5.97% 
5BU Bulgarian Real Estate Fund 0.1000 0.1240* 6.81% 

5DOV Doverie United Holding 0.0000 0.0000 0.00% 
A4L Allterco 0.0000 0.1800 4.76% 

5ODE Odessos Shiprepair Yard 4.0000 2.0000 2.90% 
4HS Holding Sveta Sofia 0.0000 0.0000 0.00% 
0EA Elena Agrocredit 0.0580 0.0680 6.80% 
A72 Agria Group Holding 0.0000 0.0000 0.00% 
BSO Bulgarian Stock Exchange 0.0315 0.0306* 0.68% 
T43 Zarneni Hrani Bulgaria 0.0000 0.0000 0.00% 
4I8 Industrial Capital Holding 0.0738 0.0738* 4.80% 
SKK Sirma Group Holding 0.0000 0.0000 0.00% 
5AX Active Properties 0.0000 0.4900 6.01% 
6S7 Synergon Holding 0.0000 0.0000 0.00% 

6SOA Sofia Commerce-Pawn Brokerage 0.3500 0.2000 3.39% 
4PX Yurii Gagarin 0.0000 0.0000 0.00% 

1  The dividend for 2019 is distributed in shares - a total of 2,300,000 additional shares at the expense of the company have been 
distributed; 
-  As of the analysis’ issuance date, the annual Shareholders General Meeting has not been yet convened and the audited annual 
consolidated financial statements have not been yet announced; 
* The Shareholders General Meeting is to be convened in short time and the proposed dividend is to be voted for or the company has 
included provision set aside for dividends in its audited annual consolidated financial statements. 
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IN CASE OF ADDITIONAL 
QUESTIONS 

PLEASE CONTACT US: 

Investment intermediary Karoll AD 

Telephone: 02 / 4008 260 

E-mail: info@karoll.bg 

DISCLAIMER: This document has been prepared for information purposes only. It is not to be perceived as advice for purchasing financial instruments, or any other investment 

decision. Karoll AD and its employees do not assume responsibility for the accuracy of the information contained in this report and do not bear any responsibility to the recipients 

of this document and / or to third parties for any losses arising from the use of this document or its contents. 


