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QUARTERLY ANALYSIS BULGARIAN STOCK EXCHANGE 

Marketwatch 

❖ The turnover on the regulated market for the first quarter of 
2020 decreased on an annual basis to BGN 70.3 million or by 
15.7%; on a quarterly basis a 4% increase in the turnover was 
reported compared to the previous quarter; 

❖ Within the period under review, 20 487 transactions were 

concluded - an increase on an annual basis by 56.65%; 

❖ The market capitalization shrank 12.49% to BGN 7.63 billion 

or 6.43% of GDP; 

❖ All BSE indices ended the quarter in red. The worst 

performance was recorded by SOFIX, which erased 26.20% 

of market value, followed by the broad-based BGBX 40, 

which reported a decline of 19.35%. The equally weighted 

BGTR 30 lost 15.73% and the sectoral BGREIT decreased 

3.81%. 

❖ The best performing liquid shares for the first quarter are 

Neochim AD (3NB) which grew 36.84%, Activ Properties REIT 

(5AX) soared 32.85% and Rodna Zemia Holding (6R2) is up 

9.52%; 

❖ The worst performing liquid shares for the first quarter are 

First Investment Bank (5F4) which fell 50%, Yuri Gagarin 

(4PX) declined 41.67%, Sirma Group Holding (SKK) is down 

39.20%. 

 

  Price as of 31.03.2020 
Change since the beginning of the 

year 
SOFIX 419.35 -26.20% 

BG BX40 90.38 -19.35% 
BG TR30 436.89 -15.73% 
BG REIT 125.07 -3.81% 

                 SOFIX Gainers and Losers 
 

Stara Planina Hold AD 2.52%  

Holding Varna AD -5.47%  

Advance Terrafund REIT -9.40%  

Central Cooperative Bank AD -36.60%  

Chimimport AD      -38.99%  

First Investment Bank AD          -50.00%  
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 Stock in focus/ Lavena AD (4L4) 

❖ Lavena AD realized quarterly revenue growth of 32% 

reaching BGN 5.57 million based on its individual report; 

❖ EBITDA increased 112% to BGN 1.25 million, and net profit 

grew 262% to hit BGN 745 thousand; 

❖ Net earnings per share (EPS) appreciated over the last 12 

months from 0.096 BGN per share to 0.157 BGN per share; 

❖ The operating and net profit margins also improved, the 

former soar 8.84% and the latter rose 8.7%; 

❖ The company enhanced its solvency ratios - debt to equity 

ratio for the first quarter declined 3% to reach 35%; 

❖ The growing acquisition of materials – new purchases 

realized quarterly rise of 28%, the simultaneous decrease in 

the finished production by 4% and the increased demand for 

hygiene products are potential signals for an increase in the 

expected demand for the company's products and growth 

of its revenue; 

❖ The company expanded its production and storage 

capabilities at the end of 2019 in anticipation of greater 

demand. 

 

 

 

  Q1 2019 Q1 2020 

Profitability   
Revenue (BGN thousand) 4210 5574 

EBITDA (BGN thousand) 590 1249 

EBITDA margin 14.01% 22.41% 

EBIT (BGN thousand) 341 944 

EBIT margin 8.10% 16.94% 

Net income (BGN thousand) 206 745 

Net profit margin 4.89% 13.37% 

Earnings per share ttm 0.096 0.157 

ROE ttm 4.67% 7.29% 

ROA ttm 3.13% 5.16% 

Solvency   
Debt to equity ratio 0.38 0.35 

Liabilities to equity ratio 0.51 0.51 

Liquidity   
Cash ratio 0.66 0.22 

Operating efficiency   
Total asset turnover ttm 0.58 0.59 

Market price  3.68 3.64 

Net asset value per share 2.07 2.19 

Assets (BGN thousand) 27700 32775 

P/Е ttm 38.33 23.18 

P/S ttm 1.95 1.87 
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Financial crisis winners ❖  

❖ Pharmaceutical industry 

Four of the manufacturers and distributors of medical goods and disinfectants on the BSE published their individual reports for the first quarter of 2020. Three of them 

- Sopharma Trading (SO5), Tchaikapharma (7TH), Lavena AD (4L4) realized revenue growth on an individual basis between 17 and 32 percent for the period January 

- March. The unpleasant surprise is Sopharma AD (3JR), which turnover shrank approximately 4% as a result of a pre-planned delivery delay of products to Russia in 

January and February. However, it is important to note that the consolidated report of the group which brings together other companies specializing in the production 

of medical devices and protective equipment, has not yet been published. In addition, the entity told the public that its turnover for the first quarter experienced a 

growth of 5%, signaling that the issue with product supply and certification in Eastern Europe has already been resolved. A careful look at the realized net profits in 

the sector gives us indications that the revenue jump achieved by Tchaikapharma (7TH) is proving to be unsustainable. The company reported a simultaneous drop in 

net profits of more than 35% as a result of increased expenses for marketing and materials. On the other hand, the pharmaceutical manufacturer will expand its asset 

base with a new third plant which will be situated near the capital Sofia - a sign of management optimism in regard to the increasing demand in the future for the 

Tchaikapharma’s products. The best performing companies in the sector for the first quarter are Sopharma Trading (SO5) and Lavena AD (4L4). The largest Bulgarian 

pharmaceutical supplier and distributor with  regional presence in Serbia reports 17% growth of EBIT and 5% increase of the net income, which allows it to maintain 

its traditionally high dividend of 0.30 BGN in 2020. The pleasant surprise Lavena AD (4L4) capitalized on the increase in the demand for hygiene products and realized 

a steep increase in net profits by a remarkable 262%.  

 

❖ Utilities 

The traditionally defensive utilities sector has been also overperforming since the beginning of the crisis. CEZ Electro Bulgaria AD-Sofia (1CZ) and CEZ Distribution AD 

(3CZ), which facilitate the electricity supply to approximately 40% of the Bulgarian territory, including the capital Sofia, reported a jump in revenues on an individual 

basis by 29% and 5% respectively. Their net profits grew by triple digits. Nevertheless, it is important to recall that about 30% of the turnover is being generated thanks 

to contracts concluded with industrial enterprises - a fact that currently does not affect them, but with the deepening economic crisis a negative impact on their results 

appears as а possible scenario. On the other hand, the stock market began to echo the substantial retrospective cut in the price of natural gas. The main winner of this 

development was the share of Neochim AD (3NB). The producer of fertilizers expects to receive back up to 20% of the amount paid for the fuel and relies on a serious 

reduction in its cost structure. The obligation of the state to return to the industry the costs incurred after the reduction took place effectively, offsets the 19% drop 

in revenue, which was reported by the factory for the period January - March 2020 and the manufacturer can claim to have realized actual profit instead of the reported 

loss in the first quarter. 
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Financial crisis winners 

❖ Real estate investment trusts 

 
Real estate investment trusts (REITs) that securitize real estate and agricultural land with low exposure to the tourism sector continue to be a good investment in times 

of crisis. The largest real estate investment trust in Bulgaria by market capitalization Advance Terrafund (6A6) realized in the first quarter of 2020 increase in its revenues 

by 12.5%, the net profit rose 11% predominantly due to the successful sale of one of its subsidiaries, established with the help of a non-monetary contribution - 

ownership of land in the city of Stara Zagora. Bulgarian Real Estate Fund (5BU) also managed to boost its turnover by 6% and the net profit soared nearly 8%. However, 

the company warned that due to the COVID – 19 pandemic which ravages the country, it will have to provide relief for its commercial renters hit by the virus. The fund 

plans to  accumulate additional debt as well, in order to finish the construction of  one of its future assets – the office building in Sofia Tech Park. As of March 31, 2020, 

the debt represents only 7% of the equity, and the interest coverage reaches 197%. These factors should calm the investors worrying about a possible liquidity crisis in 

the company. Both REITs intend to achieve a dividend yield of over 6% in 2020. 

 

❖ Courier services 

 
Speedy AD (0SP) notes with satisfaction the advantage of the courier industry in which it operates - "on the one hand, the imposed restrictive measures on public 

movement led to a sharp decline in economic activity, but on the other, this development resulted in online orders surge which boosted further our role in the delivery 

process" one may read in their quarterly business activity report. The company stated a decline in the incoming orders from business customers, which has been offset 

by the enthusiasm of individuals for online shopping. The revenue soared 16 % in the first quarter. However, net profit increased only 2% as a result of elevated spending 

associated with purchasing antivirus protection gear for its employees. 

  

 

 

 



   
                                 

 

6 
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Financial crisis losers 
 

❖ Tourism  

The expected crisis losers are tourism and industry. Albena AD (6AB) realized a fall in revenues by 15% in the first quarter and a net loss of over BGN 7.8 million. The 

company has yet to submit concrete forecasts for its economic performance for the second quarter. An important factor for the company’s capability to compensate 

the losses will be the possibility of the summer season still taking place and the extent to which local tourists will be able to replace the usual foreign visitors. 

❖ Industry 

 
Four representatives of the industrial sector on BSE - M + C Hydraulic (5MH), Korado (4KX), Hydraulic elements and systems - Yambol (4HE), Elhim Iskra (52E) recorded 

declines in their revenues in the range between 5 and 19%. The most affected by the crisis is the production of the lead acid starter and traction batteries manufacturer 

from the city of Pazardzhik - Elhim, which plant even stopped operating in March and early April. The companies have been hit hard by the coronavirus lockdown and 

the subsequent blockade of the economic activity in Western Europe and Russia, where many of their customers are located. However, at this point, production has 

not been halted, and Korado AD (4KX) has maintained the size of its dividend. At the same time, Stara Planina Hold AD (5SR), which unites under its umbrella three of 

the companies presented above, announced in a letter to the public a fall in its consolidated revenues of over 9% with a prospect of reduction to negative 11.8% for 

the first four months of the year. The holding formally increased its dividend by BGN 0.004, which, however, is far from the previously  registered growths by 0.01 BGN. 

The pleasant "industrial" surprise turned out to be Odessos Shiprepair Yard AD (5ODE), which revenues soared 103% and its net profit surged 2499%. The company, 

for its part, hastened to refute the optimism of investors, stating in its quarterly business activity report "as of the date of this document we have already started to 

observe the negative consequences which resulted from the state-introduced restrictive measures in the form of cancellation or postponement of planned working 

projects and temporary suspension of the company staff members due to the lack of work, on the one hand, and in order to preserve their health and prevent the spread 

of the virus, on the other. “ 

 

❖  Financial sector 

The financial sector is also experiencing difficulties, judging by the quarterly results of First Investment Bank (5F4). The financial institution realized a decrease of 3% 

in its revenues, as well as decline in customer deposits, receivables from banks and total assets. Receivables from customers and the book value of equity, in turn, grew, 

but so did the impairment loss. As a result, Fibank reported a nearly 41 percent drop in its net profit. The bank received green light from the Financial Supervision 

Commission for an increase in the company’s share capital by 40 million new shares at issue price of BGN 5. The condition for success is 4 million subscribed shares. 

The end of the rights offering is set for 01.06.2020, and the share subscription deadline expires on 25.06.2020. 
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Economics & politics 

 
❖ The Ministry of Finance of Bulgaria expects GDP contraction in 

2020 due to the effects of the epidemiological situation to the 

extent of 3% while the European Commission forecasts a decline 

in the economic activity by 7.2%; 

❖ Unemployment is expected to increase 2% to reach 6% 

according to the Ministry of Finance. The International Monetary 

Fund expects 8% rise ; 

❖ The monthly inflation rate in March 2020 is negative 0.5% 

compared to the previous month of February 2020. The annual 

inflation rate for March 2020 compared to March 2019 is 2.4%. 

There has been a slowdown in price increases due to reduced 

demand and falling prices of some commodities and natural 

resources as a result of the coronavirus pandemic. The expected 

annual inflation rate in 2020 for Bulgaria by the International 

Monetary Fund is 1%; 

❖ The index of industrial production decreased in March 2020 by 

6.9% on an annual basis as few sectors such as the pharmaceutical 

and food industries remained on the profitable path; 

❖ Retail trade and construction output also shrank 14.6 and 14%, 

respectively; 

❖ Trade in pharmaceutical and medical goods, cosmetics and 

toiletries increased 14.4% yoy; 

 

 

 

 

 

* Data on real GDP growth: Ministry of Finance (-3%); International Monetary Fund (-

4%); World Bank (-3.7%); KBC Group (between -4 and -12%); Fitch (-5.1%); European 

Commission (-7.2%); 

*  Inflation forecasts: International Monetary Fund (1%); European Commission (1.1%); 

* Unemployment forecasts: Ministry of Finance (6%); European Commission (7%); 

International Monetary Fund (8%). 

 

❖ Fitch Ratings has re-affirmed Bulgaria’s sovereign long-term 

foreign and local currency Issuer Default Ratings (IDRs) at ‘BBB’, 

but downgraded the outlook from positive to stable. 

 

 

 

Main indicators 2017 2018 2019 2020 (forecast) 

Real GDP 3.2 3.4 3.1 between -3 and -12 % 

Inflation, % 1.8 2.3 3.1 between 1 and 1.1 % 

Unemployment, % 6.2 5.2 4.2 between 6 and 8 % 

Credit agency Last change 
Long-term 

rating Outlook 

S&P 29.11.2019 BBB positive 

Moody's 30.08.2019 Baa2 positive 

Fitch 24.04.2020 BBB stable 
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Code Issuer Sector Price (BGN)1 Change Market cap P/E2 P/S P/B 
7TH Tchaikapharma AD pharmaceutical industry 11.6 6.42% 953 520 000 359.33 26.57 10.05 
3JR Sopharma AD pharmaceutical industry 2.84 -16.47% 382 826 033 3.83 0.27 0.62 
GR6 Gradus AD food industry 1.425 -15.18% 347 142 412 21.16 2.14 1.13 
3CZ CEZ Distribution AD utilities 174 -20.91% 335 472 000 16.52 0.96 0.57 
1VX Velgraf Asset Management AD real estate 4 2.04% 275 919 032 398.73 36.2 2.38 
0SP Speedy AD courier industry 49.8 0.40% 267 805 426 14.7 1.22 4.67 
5V2 Holding Varna AD holding 38 -5.47% 246 464 086 98.6 2.94 1.32 
6C4 Chimimport AD holding 0.97 -38.99% 232 456 879 3.56 0.02 0.18 
4EH Eurohold Bulgaria AD holding 1.14 -35.23% 225 179 184 36.55 0.13 1.25 
5MH M + C Hydraulic AD mechanical engineering 5.35 -10.83% 211 031 820 16.78 1.98 2.9 
5F4 First Investment Bank AD banking 1.78 -50.00% 195 800 000 2.05 0.64 0.29 
SO5 Sopharma Trading AD trade 5.05 -10.62% 173 094 053 20.11 0.18 2.39 
5MB Monbat AD industrial goods 4.1 -36.43% 159 900 000 11.94 0.47 0.73 
6A6 Advance Terrafund REIT REIT 1.59 -9.40% 135 325 045 44.55 5.94 0.64 
6R2 Rodna Zemya Holding AD holding 2.3 9.52% 128 824 373 55.66 0.64 1.47 
6AB Albena AD tourism 29.8 -29.05% 127 339 155 13.68 1.01 0.26 
6S6 Sopharma properties REIT REIT 5.8 -10.08% 124 212 382 17.49 10.82 2.07 
4CF Central Cooperative Bank AD banking 0.97 -36.60% 123 316 071 3.26 0.7 0.25 
5SR Stara Planina Hold AD holding 4.88 2.52% 102 480 000 15.14 0.46 1.04 
6AM Alcomet AD industrial goods 5.1 -30.61% 91 560 091 9.69 0.26 0.41 
4ID Industrial Holding Bulgaria AD holding 0.75 -26.47% 80 550 482 10.81 0.74 0.27 
4KX Korado AD consumer goods 5.15 -17.60% 67 818 362 16.22 1.63 3.33 

5DOV Doverie United Holding AD holding 3.5 -17.84% 65 576 347 0.38 0.19 0.27 
3NB Neochim AD chemical industry 23.4 36.84% 62 111 977 neg 0.28 0.9 
T57 Trace group hold AD infrastructure 2.52 -36.68% 60 984 000 4.53 0.23 0.63 
4HE Hydraulic elements and systems AD mechanical engineering 3.3 -22.54% 60 039 382 14.52 1.04 1.53 
5BU Bulgarian Real Estate Fund REIT REIT 1.59 -19.70% 55 080 661 13.04 7.68 0.62 
A4L Allterco AD technology 3.04 -21.24% 45 600 000 6.45 1.08 1.51 
0EA Elana Agrocredit AD financial institution 1.01 -10.62% 36 996 224 13.99 8.55 0.91 

5ODE Odessos Shiprepair Yard AD transport 63 -28.00% 36 958 446 6.03 0.9 0.63 
A72 Agria Group Holding AD agriculture 5.35 -26.71% 36 380 000 3.45 0.12 0.26 
4HS Holding Sveta Sophia AD holding 3.62 -8.12% 35 984 215 19.38 2.09 0.84 

 
1 Closing price as of 31.03.2020 
2 Data according to the last published consolidated financial statement as of 30.04.2020 on the basis of information provided by the Bulgarian stock exchange 
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BSO Bulgarian Stock Exchange AD finance 4.26 -11.98% 28 042 984 10.13 2.88 1.91 
T43 Zarneni Hrani Bulgaria AD trade 0.142 -35.45% 27 783 761 7.51 0.36 0.13 
4I8 Industrial Capital Holding AD holding 1.45 -23.68% 23 003 589 7.71 0.09 0.42 
SKK Sirma Group Holding AD holding 0.38 -39.20% 22 556 997 6.31 0.41 0.27 
5AX Activ Properties REIT REIT 9.1 32.85% 19 947 300 20.51 1.42 0.87 
6S7 Synergon Holding AD holding 0.745 -19.02% 13 677 343 4.54 0.04 0.06 

6SOA Sofia Commerce – Pawn Brokerage AD finance 4.9 -24.62% 10 644 344 6.41 1.93 1.12 
4PX Yurii Gagarin AD packaging 3.5 -41.67% 3 513 664 2.96 0.05 0.08 

 

 

Code Issuer Gross dividend 2018 Gross dividend 20193 Gross dividend yield 

3JR Sopharma AD 0.000 0.120 0.04 

SO5 Sopharma Trading AD 0.300 0.300 0.06 

6А6 Advance Terrafund REIT 0.047 0.1354 0.07 

5BU BREF REIT 0.100 0.1245 0.07 

0SP Speedy AD 1.400 2.000 0.04 

5MH M + C Hydraulic AD 0.300 0.260 0.04 

52E Elhim Iskra AD 0.016 0.000 0.00 

4KX Korado AD 0.290 0.290 0.05 

4HE Hydraulic elements and systems AD 0.260 0.210 0.06 

5SR Stara planina hold AD 0.242 0.246 0.05 

5ODE Odessos Shiprepair Yard AD 4.000 2.000 0.03 

GR6 Gradus AD 0.100 0.044 0.03 
 

DISCLAIMER: This document has been prepared for information purposes only. It is not to be perceived as advice for purchasing financial instruments, or any other investment 

decision. Karoll AD and its employees do not assume responsibility for the accuracy of the information contained in this report and do not bear any responsibility to the recipients 

of this document and / or to third parties for any losses arising from the use of this document or its contents.

 
3 According to officially published invitations to General shareholders meetings and notifications for dividend distribution 
4 Forecasted data based on provisions set aside for dividends in the audited report for 2019 
5 Forecasted data based on provisions set aside for dividends in the audited report for 2019 


